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• Grains, Oilseeds and Feedstuffs 

- Prices, Stocks, and Flows Reported for Wide Range of Products at Multiple Locations   

- CME Group uses data to meet Regulatory Requirements (Deliverable Supply and Convergence) 

and Conduct Market Surveillance  

• Livestock 

- Livestock Mandatory Reporting (LMR) Addresses Market Structure and Competitiveness 

- LMR Data Incorporated in CME Livestock Contract Specifications 

• LM_HG201 (National Daily Direct Hog Prior Day Report – Slaughtered Swine) for Lean Hogs 

• LM_CT169 and LM_XB403 (5-Area Weekly WTD Average Direct Slaughter Cattle – Premiums 

and Discounts, and National Daily  Boxed Beef Cutout and Boxed Beef Cuts) 

• Dairy 

- Mandatory Reporting by Manufacturers Provides Transparency and Inputs for Class and 

Component Pricing 

- Data Used in CME Dairy Futures Contract Specifications and Risk Management Strategies   

 

 

  

 

 

 

Market News Provides the Foundation for Price 

Discovery and Risk Management    
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 The market monitors cash prices in 

key markets to assess supply and 

demand conditions geographically. 

 The market monitors cash prices in 

smaller markets to identify local 

surpluses or deficits. 

 The Exchange monitors cash prices 

in key delivery markets to assess 

futures contract performance. 

 The market also likes to compare 

relative prices across the major field 

crops and field crop products. 

 

Grain Price Data 
Ex. Daily Grain Review 
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Using a Chart Default 

 

• If the embedded chart is selected and the Chart Style 

is changed to one of the defaults (see screen cap), 

the chart wil change to that color and remain in the 

correct size. However, the text will default to 18 pt. 

• Select or Right-click the text on the x and  y axis as 

well as the text for the legend and change to 10 pt. 

(see screen cap) 
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 Exports represent a significant 

demand component of many US 

produced ag commodities.  

 The market monitors the strength of 

the export market and compares US 

commodity competitiveness with 

ROW. 

 Export reports are used to Identify 

or confirm underlying movement of 

US products. 

 The reports also help Identify 

potential congestion issues. 

 

Grain Export Data 
Ex. Wheat Inspected and/or Weighed for Export 
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Using a Chart Default 

 

• If the embedded chart is selected and the Chart Style 

is changed to one of the defaults (see screen cap), 

the chart wil change to that color and remain in the 

correct size. However, the text will default to 18 pt. 

• Select or Right-click the text on the x and  y axis as 

well as the text for the legend and change to 10 pt. 

(see screen cap) 
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 The market monitors the underlying 

supply of key commodities in key 

markets.  

 The market will Identify trends and 

monitor changes in stocks data, 

which can affect market spreads. 

 Stocks data help the market identify 

the movement of commodities over 

time. 

 Stocks data can also help identify 

potential congestion issues. 

 

Grain Stocks Data 
Ex. Stocks of Grain 
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Using a Chart Default 

 

• If the embedded chart is selected and the Chart Style 

is changed to one of the defaults (see screen cap), 

the chart wil change to that color and remain in the 

correct size. However, the text will default to 18 pt. 

• Select or Right-click the text on the x and  y axis as 

well as the text for the legend and change to 10 pt. 

(see screen cap) 
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 The market closely monitors crush 

values, which have implications on 

individual soybean and soybean 

product values and spreads.  

 Crush data helps identify which 

product, meal or oil, is driving the 

crush, which has implications for all 

three markets. 

Soybean Crush Data 
Ex. Soybean Crush Report 
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Using a Chart Default 

 

• If the embedded chart is selected and the Chart Style 

is changed to one of the defaults (see screen cap), 

the chart wil change to that color and remain in the 

correct size. However, the text will default to 18 pt. 

• Select or Right-click the text on the x and  y axis as 

well as the text for the legend and change to 10 pt. 

(see screen cap) 
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 The market monitors feedstuff 

prices as many feedstuffs are 

substitutes, and a change in the 

price of one may affect the price of 

another 

 Many feedstuffs are cross-hedged, 

and feedstuff price data are used to 

calculate hedge ratios and to 

determine hedging effectiveness. 

Feedstuff Data 
Ex. National Feedstuff Prices 
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Using a Chart Default 

 

• If the embedded chart is selected and the Chart Style 

is changed to one of the defaults (see screen cap), 

the chart wil change to that color and remain in the 

correct size. However, the text will default to 18 pt. 

• Select or Right-click the text on the x and  y axis as 

well as the text for the legend and change to 10 pt. 

(see screen cap) 
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USDA Livestock Reports 
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Livestock Mandatory Reporting Act 

•Driven by hog price collapse of 1998 and captive supply/alternative 

marketing arrangement concerns in cattle. 

•Requires packers to report prices and volumes for cattle/beef, sheep & 

lamb/mutton, and hogs/pork. 

•Intended to provide accurate & transparent market information reports 

•(1) provides information that can be readily understood by producers, 

packers, and other market participants, including information with 

respect to the pricing, contracting for purchase, and supply and 

demand conditions for livestock, livestock production, and livestock 

products; ``(2) improves the price and supply reporting services of the 

Department of Agriculture; and ``(3) encourages competition in the 

marketplace for livestock and livestock products.  
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 CME uses “National Daily Direct 

Hog Prior Day Report” (LM_HG201) 

as the source data for CME Lean 

Hog Index, the basis for Lean Hog 

futures 

 

Lean Hog Data 
National Daily Hog Slaughter Cost 
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Using a Chart Default 

 

• If the embedded chart is selected and the Chart Style 

is changed to one of the defaults (see screen cap), 

the chart wil change to that color and remain in the 

correct size. However, the text will default to 18 pt. 

• Select or Right-click the text on the x and  y axis as 

well as the text for the legend and change to 10 pt. 

(see screen cap) 
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 CME uses “National Daily Direct 

Hog Prior Day Report” (LM_HG201) 

as the source data for CME Lean 

Hog Index, the basis for Lean Hog 

futures 

 

Lean Hog Data 
National Daily Hog Slaughter Cost 
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Using a Chart Default 

 

• If the embedded chart is selected and the Chart Style 

is changed to one of the defaults (see screen cap), 

the chart wil change to that color and remain in the 

correct size. However, the text will default to 18 pt. 

• Select or Right-click the text on the x and  y axis as 

well as the text for the legend and change to 10 pt. 
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 CME uses data on carcass 

characteristics from “5-Area Weekly 

Slaughter Cattle-Premiums & 

Discounts” (LM_CT169) and the 

Choice/Select spread data from 

“National Daily Boxed Beef Cutout” 

(LM_XB403) for valuation of cattle 

delivered on the Live Cattle futures 

contract. 

 CME employs USDA personnel to 

grade live cattle and cattle 

carcasses delivered on the Live 

Cattle futures contract 

 

Live Cattle Data 
Premiums & Discounts, Choice/Select Spread 
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Using a Chart Default 

 

• If the embedded chart is selected and the Chart Style 

is changed to one of the defaults (see screen cap), 

the chart wil change to that color and remain in the 

correct size. However, the text will default to 18 pt. 

• Select or Right-click the text on the x and  y axis as 

well as the text for the legend and change to 10 pt. 

(see screen cap) 
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 CME uses over 100 Federal-State 

market reports as the source data 

for CME Feeder Cattle Index, the 

basis for Feeder Cattle futures. 

 

Feeder Cattle Data 
Feeder Cattle Weighted Average Reports 
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Using a Chart Default 

 

• If the embedded chart is selected and the Chart Style 

is changed to one of the defaults (see screen cap), 

the chart wil change to that color and remain in the 

correct size. However, the text will default to 18 pt. 

• Select or Right-click the text on the x and  y axis as 

well as the text for the legend and change to 10 pt. 

(see screen cap) 
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Impact on Derivatives Markets 

• Shutdown in 2013 led to alternative settlement method for October Lean Hog contracts. 

• Due to trust in AMS reports, few private sector alternatives exist 

• CME emergency action required to settle Oct 2013 Lean Hog contract 

• Reports are vital to develop analyses and can reshape market perceptions: 

•     (e.g. reaction of Feeder Cattle futures to January Cattle Inventory report = limit down) 

 

 

  

 

 

 

USDA Livestock Reports 
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CME’s Dairy complex relies on two reports published by USDA - AMS  

 

 
  National Dairy Products Sales Report (NDPSR) 

 

 

  Federal Milk Order Price Data – Class & Component Prices 

 
 

 

 

  

 

 

 

USDA - AMS Dairy Reports 
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• The number of weeks that go into 

each particular monthly report may 

be either four or five weeks.  

• The report is released at 3:00 PM 

(ET) no later than the 5th of the 

following month. If the release date 

does not fall on the 5th, the most 

current release preceding the 5th 

will be used in the price calculation.   

• In the absence of the USDA-AMS 

reports i.e. Government shutdown – 

USDA is required to publish an 

“Equivalent Price” per 7 CFR Part 

1000, Subpart G - Class Prices 

(§1000.54).  

 

USDA – AMS Dairy Reports  

Class and Component Prices 
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Using a Chart Default 

 

• If the embedded chart is selected and the Chart Style 

is changed to one of the defaults (see screen cap), 

the chart wil change to that color and remain in the 

correct size. However, the text will default to 18 pt. 

• Select or Right-click the text on the x and  y axis as 

well as the text for the legend and change to 10 pt. 

(see screen cap) 

Announcement of  

Class and Component  

Prices  

United States Department of Agriculture  

Agricultural Marketing Service  Dairy Programs  Market Information Branch  

CLS-0115  February 4, 2015  

January 2015 Highlights  

Class II Price was $16.18 per hundredweight for the month of January 2015. The price per hundredweight 

decreased $2.91 from the previous month.  

Class III Price was $16.18 per hundredweight for the month of January 2015. The price per hundredweight 

decreased $1.64 from the previous month.  

Class IV Price was $13.23 per hundredweight for the month of January 2015. The price per hundredweight 

decreased $3.47 from the previous month.  

Announcement of Class and Component Prices for January 2015   

Class II Price:  $16.18  (per hundredweight)  

Class II Butterfat Price:  $1.6925  (per pound)  

Class II Skim Milk Price
1/
  $10.63  (per hundredweight)  

Class III Price:  $16.18  (per hundredweight)  

Class III Skim Milk Price:  $10.65  (per hundredweight)  

Class IV Price:  $13.23  (per hundredweight)  

Class IV Skim Milk Price:  $7.60  (per hundredweight)  

Butterfat Price:  $1.6855  (per pound)  

Nonfat Solids Price:  $0.8439  (per pound)  

Protein Price:  $2.6731  (per pound)  

Other Solids Price:  $0.4001  (per pound)  

Somatic Cell Adjustment Rate:  0.00079  (per 1,000 somatic cell count)  

                                                           
1
 
/
  January Advanced Price Announcement  
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NDPSR: 

• Collects mandatory survey data 

each week from manufacturers of 

Grade AA butter, nonfat, whey and 

cheese – blocks/barrels. 

• Survey data includes: arms length 

transactions, total pounds sold and 

total price.  

• Data is published every Wednesday 

at 3PM (ET) and are based on sales 

for the week ending the previous 

Saturday, so there is always a one 

week lag.  

• The data collected from these 

surveys are used in the Federal 

Order product price formulas which 

in turn is used to calculate the 

Federal Milk Order Price Data – 

Class & Component Prices.  

 

USDA – AMS Dairy Reports  

National Dairy Products Sales Report 
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Using a Chart Default 

 

• If the embedded chart is selected and the Chart Style 

is changed to one of the defaults (see screen cap), 

the chart wil change to that color and remain in the 

correct size. However, the text will default to 18 pt. 

• Select or Right-click the text on the x and  y axis as 

well as the text for the legend and change to 10 pt. 

(see screen cap) 

  

 National Dairy  

Products Sales Report  

United States Department of Agriculture  

 Agricultural Marketing Service  Dairy Programs  Market Information Branch  

 

DPMRP - 0147  February 11, 2015  

  

National Dairy Products Sales Report Highlights  

  

Butter prices received for 25 kilogram and 68 pound boxes meeting United States Department 

of Agriculture (USDA) Grade AA standards averaged $1.63 per pound for the week ending 

February 7, 2015. The United States (US) price per pound increased 6.5 cents from the 

previous week.  

Cheddar Cheese prices received for US 40 pound blocks averaged $1.54 per pound for the 

week ending February 7, 2015. The price per pound decreased 1.8 cents from the previous 

week. The price for US 500 pound barrels adjusted to 38 percent moisture averaged $1.52 

per pound, increased 0.6 cents from the previous week.  

Dry Whey prices received for bag, tote, and tanker sales meeting USDA Extra Grade 

standards averaged 56.0 cents per pound for the week ending February 7, 2015. The US 

price per pound decreased 1.8 cents from the previous week.  

 Nonfat Dry Milk prices received for bag, tote, and tanker sales meeting USDA Extra Grade or 

United  

States Public Health Service (USPHS) Grade A standards averaged $1.02 per pound for the 

week   ending February   7, 2015. The US price per pound increased 4.7 cents from the 

previous week.  

   

National Dairy Products Sales Report 01/10/2015 - 02/07/2015  

  

  

Butter Prices and Sales  

United States  10-Jan   17-Jan  24-Jan  31-Jan  7-Feb  

   
 

(dollars per pound)  
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USDA-AMS Dairy Reports 
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Importance of the two USDA-AMS reports: 

 

•NDPSR is the all important feeder survey which supplies the necessary data to 

calculate the Class & Component Prices that are then used to settle CME’s Class 

III, IV, Butter, Nonfat, Whey and Cheese contracts.  

 

•The transparency provided by the weekly report is one more piece of market 

information to the dairy risk management community.  

 

• Weekly surveys are auditable. 

  

Other Useful USDA Reports:  

 

•Cow Slaughter numbers report SJ_LS714, which is broken out by region is another 

report utilized by the dairy trading community.  

•Milk Marketing and Utilization reports are another resource for the marketplace.  


